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Asset Allocation Perspective: November 2026
New York Life Investment Management (NYLIM)

The economy & markets

Japan enters November with a resilient economy but an increasingly delicate policy balance.
Inflation and energy costs remain elevated amid the ongoing Iran conflict, while the BOJ continues
slowly on its path toward normalization.

e Macro outlook: Growth remains resilient, but inflationary pressure persists, with core inflation in
September exceeding the BOJ's 2% target for the first time in nine months. Wage growth
continues to outpace inflation, while strong global demand for technology-related equipment
continues to support export growth.! Investor takeaway: Japan's growth backdrop remains
constructive, but persistent inflation may continue to pressure consumption and business
confidence.

e Bank of Japan: The BOJ held rates steady at its October meeting, following a September hike.?
Markets see a December hike as the next likely move, as elevated energy costs and yen weakness
continue to fuel inflationary pressures. Investor takeaway: Japan's policy normalization remains
intact, but we expect the BOJ to proceed cautiously.

e Rates and fiscal policy: October brought some relief to bond markets, with the 10-year JGB yield
retreating from its multidecade high.3 U.S. and other developed-market yields also declined as
renewed concerns over the Iran conflict and a global selloff in Al stocks boosted safe-haven
demand for sovereign bonds. Investor takeaway: Elevated yields support fixed income returns,
but the pace and breadth of the repricing, alongside persistent policy and inflation uncertainty,
warrant continued selectivity.

Asset Allocation Views: The Next Era in Global Liquidity

e |n October, NYLIM published its 2026 Megatrends report, The Next Era in Global Liquidity. As
central banks and traditional banks play a smaller role in providing liquidity, financial markets and
institutional investors are becoming increasingly important. In our view, this shift has meaningful
implications for portfolio construction and long-term asset allocation.

e The sources of market liquidity are changing. The U.S., Europe, and Japan are moving away from
traditional liquidity providers — banks and central banks — at different speeds, with Japan
remaining more dependent on central bank support. A broader range of liquidity providers can
make markets more resilient, but it may also create uncertainty about who will step in during
periods of stress. For investors, this could mean greater market volatility and higher returns
required to compensate for liquidity risk.

e Private markets are adapting to a new liquidity environment. Longer investment holding periods
and slower exits are increasing demand for secondary markets, continuation vehicles, and semi-
liquid investment structures. These developments may offer investors greater flexibility in
managing private market allocations. However, the ability to access capital periodically does not
necessarily mean the underlying investments are liquid, making careful investment selection and
liquidity planning essential.

! Bloomberg. October 2026.
2 Bank of Japan. October 2026.
3 Bloomberg. October 2026.
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e Liquidity management is becoming a portfolio-wide consideration. Traditionally, investors assess
liquidity within individual asset classes. Increasingly, however, liquidity needs extend across
public and private markets, particularly during periods of volatility. New technologies, including
tokenization, may improve how efficiently assets and collateral move through the financial
system, but they cannot eliminate the need for willing buyers and sellers.

e Investor takeaway: As the global financial system becomes more dependent on market-based
liquidity, investors will need to look beyond return potential and consider how their entire
portfolio behaves under stress. We believe flexible portfolio construction, thoughtful liquidity
management, and access to a diversified range of investment opportunities will become
increasingly important in navigating this evolving environment.
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<HEMCEHIIBEFER>

LEN. BB MEZBENELTNew York Life Investment Management LLC (BUFINYLIM J&
WWET, ) YWERKLIZERIZ. New York Life Investment Management Asia Limited (WA=
HIEWWET, ) MRE-FIERLEEDTHD., FFENEREmRELEIY - EXDENEEPIREHME2BNET
ZEDOTER, EREMEELACEIDHREN TESHNEFR A HERIE. NYLIMBLUHHNMEFRTE
ZEHIBTUIZIBIREZBE(AERRUELRD, ZOIEEES LU M ZRIIITDEDTEHNFRA . HER]
OABRFER B FLDEDTHD, NYLIM, HHBLUNYLIMOI )L -TSt 0B - FARICE D FRD
RBUNEFNAENHOEITN, MIFRIBPLZOMDIRRCI O TFEREEITIENDDFET, T, 5
EROIRERRPTHIGIRIEDZ B EZ R EEFTERIZODTEDDFR A FFEDHRIALEBEANDS
Rhn25E5EHIRENTHD. TNSZHREITZEOTEDDERA. BN I2EmEmBLUY -
A&, TIBICHBIFBRMEDEINE(CLD. TTARRIBNECIBENDDET, o, BEER(CTEIBUVIKE
HRIEE. B - U-EACKDERD, ERRNRECIDZENTDIHEN DD, HENUHTDEEEF(E
STEAEEERRI DA TEFLRA [Z1—-3—IF4T - ARAMI N XRSADNE Z21—-3-T51
T A>21T0A N - T OIREERTFSHOY - EAN-IBLPBINTY, Z1—3—-I514T AN
ARAY R YRZA MO T T4 IR DOE R Y —ER(E. ZORMENERHSN TORVE - s T F32 4
ENFEA BHCLZFRIOREE HENOREPE(FZO—BM 2R, /. FFBMmIdlL(dEl
REECIZEL,

New York Life Investment Management Asia Limited
ERIFmENGIEE BRMBER (&) %2964 =
AR | —HEIEAEEERERS/ —HAEEAE _EEfEmEG  EiHhs



	Asset Allocation Views: The Next Era in Global Liquidity

