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The sweet spot vs. the swing factors

Each bar shows the span of outcomes we consider plausible for 2027. The marker is our current central case. The end labels are the tails – outcomes we would not rule out, but do not expect.
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2027 Outlook

The sweet spot vs. the swing factors

Our outlook for 2027 is constructive, with markets in a “sweet spot” characterized by resilient economic growth and interest rates that, while restrictive, have yet to materially weigh on corporate 

earnings. While market performance has been strong, the range of potential outcomes is wide amid ongoing uncertainty surrounding the Iran conflict, global elections, and central bank policy. 

We believe investors should use this period to build resilience, favoring quality, shorter-duration credit, and diversifiers while maintaining exposure to U.S. market leadership.

Asset class GMS portfolio construction views

Equity • Modestly overweight U.S. large cap equities, favoring companies with strong earnings quality. We expect AI-related companies with strong free cash flow 

to merit premium valuations; we are wary of hyperscalers with investment consistently pressuring free cash flow.

• Neutral U.S. small cap, favoring companies with strong profitability.

• Neutral ex-U.S. developed equities: overweight Japan due to ROI-improving reforms; underweight Europe due to election uncertainty.

• For new equity exposure, favor materials, digital infrastructure, and high-quality small caps.

Fixed income
• Cautious on core bonds; volatility in long rates creates buying opportunities for duration above a ~4.7% 10Y Treasury yield.

• Keeping credit exposure (IG / HY) shorter maturity to manage rate volatility and credit risk. Balancing short duration credit exposure with longer duration 

in infrastructure debt, leaning into the steeper municipal curves.

• Upgrading exposure to floating rate bank loans, biasing toward the highest-quality as rising rates pair with a still-resilient macro backdrop.

Alternatives
• Considering gold and commodities as potential diversifiers during periods of inflation and geopolitical uncertainty. Considering gold/precious 

metals/industrial metals as a 5-20% satellite sourced from equity. 

• Liquid real estate less favored in an elevated rate environment.

Private assets

• For qualified investors, favor lower middle market opportunities across private equity and private credit, where we see greater resilience.

For the full outlook visit: nylim.com/global-markets/macro-pulse 
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Important disclosures

The commodities industry can be significantly affected by commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions.  The precious metals market can be significantly affected by 

international monetary and political developments such as currency devaluations or revaluations, central bank movements, economic and social conditions within a country, trade imbalances, or trade or currency restrictions between countries.  

Fluctuations in the price of precious metals often dramatically affect the profitability of companies in the precious metals sector.  The precious metals market is extremely volatile, and investing directly in physical precious metals may not be 

appropriate for most investors.

Digital assets, including cryptocurrencies, are speculative investments that involve significant volatility, regulatory uncertainty, cybersecurity, liquidity, and operational risks. Investors may lose all or a substantial portion of their investment. Equity 

investments are subject to market risk. Investments in small- and mid-cap companies, international and emerging markets, and growth-oriented sectors may involve greater volatility and additional risks. Fixed income investments are subject to 

interest rate, credit, liquidity, inflation, and prepayment risks. High yield securities involve greater credit and default risk than investment-grade securities. Convertible securities and bank loans are subject to both equity and credit risks. Investments 

in REITs and infrastructure are subject to real estate, interest rate, regulatory, operational, and market risks. Foreign investing and currency: International investments involve additional risks, including political, economic, and currency fluctuations. 

Currency hedging may reduce, but cannot eliminate, exchange rate risk. Indexes are unmanaged, cannot be invested in directly, and do not reflect fees, expenses, or taxes. Past index performance does not guarantee future results. Tax 

information is general in nature, is subject to change, and should not be construed as tax or legal advice. Investors should consult their own tax advisors regarding their individual circumstances. Asset allocation, diversification, and portfolio 

construction strategies do not guarantee a profit or protect against loss in declining markets.

Foreign investing and currency: International investments involve additional risks, including political, economic, and currency fluctuations. Currency hedging may reduce, but cannot eliminate, exchange rate risk. Indexes are unmanaged, cannot be 

invested in directly, and do not reflect fees, expenses, or taxes. Past index performance does not guarantee future results. Tax information is general in nature, is subject to change, and should not be construed as tax or legal advice. Investors 

should consult their own tax advisors regarding their individual circumstances. Asset allocation, diversification, and portfolio construction strategies do not guarantee a profit or protect against loss in declining markets.

Prospective investors should be aware that investments in private funds or alternative investment strategies are suitable only qualified investors who do not require liquidity and who can bear the economic risk, including the potential for a complete 

loss, of their investment.  A Qualified Investor, also known as an accredited investor, is an individual or entity that is legally permitted to invest in hedge funds, venture capital funds, private equity offerings, and other private placements. This 

qualification is typically based on the investor's income and net worth.

All investments are subject to market risk, including possible loss of principal. Diversification cannot assure a profit or protect against loss in a declining market. Active management typically involves higher fees than passive management.

This material contains the opinions of its authors but not necessarily those of New York Life Investment Management or its affiliates. It is distributed for informational purposes only and is not intended to constitute the giving of advice or the making 

of any recommendation to purchase a product.

The opinions expressed herein are subject to change without notice. The investments or strategies presented are not appropriate for every investor and do not take into account the investment objectives or financial needs of particular investors.

This material is not intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding the funds or any particular issuer/security. The 

strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will 

be effective.

This material contains general information only and does not take into account an individual’s financial circumstances. This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should be 

made as to whether the information is appropriate in individual circumstances and consideration should be given to talking to a financial professional before making an investment decision.

“New York Life Investment Management” is both a service mark and the common trade name of the following investment advisers affiliated with New York Life Insurance Company: Andera Partners (Andera), Apogem Capital LLC (Apogem), Ausbil 

Investment Management Limited (Ausbil), Bow River Asset Management, LLC (Bow River), Candriam S.C.A. (Candriam), Kartesia Management S.à r.l. (Kartesia), MacKay Shields LLC (MacKay Shields), New York Life Investment Management 

LLC, NYL Investors LLC (NYL Investors), and Tristan Capital Partners LLP (Tristan).
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