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The Next Era in
Global Liquidity

An Architecture

The architecture of liquidity is changing. Major developed
economies are shifting away from bank and central bank
dominance over liquidity conditions, and toward greater
market influence.

This shift is reshaping market structure, investor risk
and the nature of liquidity backstops, with
implications for long-term asset allocation.

-||.-.

"'“5
Download 2026 Megatrends

Investment
Management

Who provides liquidity?

A framework for liquidity regimes

The entities that supply liquidity matter. As the dominant provider of liquidity evolves, so do market
conditions, and the mechanisms available to stabilize markets during stress.
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Source: New York Life Investment Management Global Market Strategy. October 2026. For illustrative purposes only.

A broader set of liquidity providers can strengthen market resilience to shocks, but
may make the ultimate liquidity backstop less certain in periods of stress.
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A more fragmented liquidity architecture, and a more ambiguous central bank backstop, may raise required returns across
asset classes and increase the importance of managing liquidity risk across portfolios, rather than in asset class silos.
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Private markets are adapting to a liquidity reset

Longer holding periods and slower realizations are
increasing demand for secondaries, continuation vehicles,
and semi-liquid structures.

Portfolio implications

* Liquidity solutions can help investors transfer
exposures or access capital as needs change.

« Semi-liquid vehicles may allow investors to establish
target private market exposure more quickly than
traditional drawdown structures.

* When considering investment wrappers, greater
periodic liquidity does not eliminate the illiquidity of the
underlying investments.
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Mobility # liquidity
Digital infrastructure can make assets easier to move, but
greater capital mobility alone does not create liquidity.

Portfolio implications

* Tokenization may improve settlement, collateral
mobility, and market efficiency.

« Liquidity still requires buyers, sellers, and effective
price discovery.

» Stablecoins increasingly connect digital market liquidity
with that of traditional assets, particularly U.S.
Treasuries.

* The regulatory backstop for stress originating on-chain
remains uncertain.
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Taking a total-portfolio approach to liquidity
management

Liquidity needs increasingly cut across traditional asset
class and public/private boundaries.

Portfolio implications

+ Risk exposures, and liquidity needs with them, now
more frequently transcend traditional asset classes.

+ Portfolio construction may increasingly incorporate
fund-level objectives and liquidity needs rather than
relying solely on asset class allocation sleeves.

* As institutional investors play a larger role in liquidity
provision, they may increasingly need to manage both
their internal liquidity needs and their systemic role as
capital providers.

Investors can increasingly benefit from assessing not just an individual investment’s liquidity profile,
but its place within broader portfolio liquidity and the backstop it can rely on in periods of stress.
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At New York Life Investment Management

Insights and content offerings

Julia Hermann, CFA Public-approved resources

Global Market Strategist
L el MACRO PULSE: Economic & market commentary, high conviction ideas

In an ever-changing landscape, understanding the trajectory of macrotrends and economic forecasts is critical to making informed investment decisions.
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Sarah Hirsch
Global Market Strategist

LinkedIn Comprehensive outlook Weekly market update From the desk... Weekly podcast &
(& quarterly webinars) (timely response to market movement) bi-weekly video series

THOUGHT LEADERSHIP: Thematic reports, portfolio construction, etc.

Megatrends Politics and geopolitics Private markets
Michael LoGalbo. CFA » Supply chains » Geopolitical risk in a shifting world order * Global market outlook
J
. « Artificial intelligence and digital infrastructure » Swan Lake: The risks that would most disrupt consensus in 2025
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linkedin.com/in/julia-c-Hermann
linkedin.com/in/michaellogalbo
https://www.linkedin.com/in/sarah-hirsch-ba19811b/

Important Disclosures

This material is for informational and educational purposes only and does not constitute investment advice or a recommendation to buy, sell or hold any security, investment product or investment strategy.
The views expressed herein reflect the opinions of the authors as of the date of this material, are subject to change without notice, and there is no assurance that any views, forecasts or expectations will be
realized. References to portfolio positioning, asset allocation or portfolio implications are illustrative and do not take into account any investor’s individual circumstances. Past performance is not a
guarantee of future results. All investments are subject to risk, including possible loss of principal. Diversification and asset allocation do not assure a profit or protect against loss. Liquidity can vary
significantly by investment and market conditions, and certain investments may be difficult to sell, transfer, redeem or value, particularly during periods of market stress. Private-market investments may
involve additional risks, including limited liquidity and transparency, valuation uncertainty, leverage and extended holding periods. Semi-liquid, evergreen and similar vehicles may provide periodic liquidity
opportunities, but such liquidity may be limited, suspended or otherwise subject to the terms of the applicable vehicle and does not make the underlying investments liquid. Digital assets, stablecoins and
tokenization technologies are evolving and may involve significant market, liquidity, operational, technological, cybersecurity and regulatory risks. Tokenization or improvements in market infrastructure do
not necessarily increase the liquidity of an underlying asset or ensure an active secondary market. Investors should consider their individual investment objectives, risk tolerance, liquidity needs and
financial circumstances and consult with a financial professional, as appropriate, before making an investment decision. “New York Life Investments” is both a service mark and the common trade name of
certain investment advisers affiliated with New York Life Insurance Company.
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