Principal Mid Cap S&P 400 Index Fund (Class R3)

Stock Investment

As of September 30, 2011

Category: Mid-Cap Blend

The typical mid-cap blend fund
invests in stocks of various sizes
and mixed characteristics, giving it
a  middle-of-the-road  profile.  Most

shy away from high-priced growth
stocks, but aren’t o) price-
conscious that they land in value
territory.

What is the investment’s strategy?

The  investment  seeks long-term
growth of capital. The fund normally
invests at least 80% of net assets in
common stocks of companies that
compose the S&P MidCap 400 Index. It
employs a passive investment approach
designed to attempt to track the
performance of the index. The fund
invests in index futures and options
and exchange-traded funds (ETFs)
on a daily basis to gain exposure to
the index in an effot to minimize
tracking  error  relative to  the
benchmark.

Other Considerations

Small and mid-cap stocks are often
more volatile than large-cap stocks.
Smaller companies generally face higher

risks due to their limited product
lines, markets and financial markets.
Unlike other funds, which generally

seek to "beat" the market, Index Funds
seek to match their respective indices.

It is not possible to invest in an
index.

Other Information

12b-1 fee: 0.25%
Expense Ratio (gross) **:  0.76% of fund assets
Trading Blackout Holding Period: 30 Days
Trading Blackout Min Amount: $0.00
Trading Blackout Effective Date: 09/30/2011
Fund Inception Date: 12/06/2000
Total Fund Assets($mil): 55.50
Ticker: PMFMX
Portfolio Manager(s)

Thomas L. Kruchten

Management Company: Principal
Management  Corp.  Telephone: ~ 800-547-
7754
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Investment 'V

Low Moderate

Category A
In the past, this investment has shown a wide range of price fluctuations relative to
other investments. This investment may experience significant price increases in
favorable markets or undergo large price declines in adverse markets. Some of this risk
may be offset by owning other investments that follow different investment strategies.

** Expense ratio (gross) does not include fee waivers or expense reimbursements which result in lower actual cost to the investor.

A The portfolio composition, industry sectors, top ten holdings, and credit
the fund has bought and diversity of areas in which the fund may invest and may not be representative of the fund’'s current or future
investments. The top ten holdings do not include money market instruments and/or futures contracts. The figures presented are as of date
shown, do not include the fund’s entire investment portfolio, and may change at any time.

analysis are presented to illustrate examples of securities that

Mid-Cap Blend Average is the average annual total return of the universe of mutual funds designated by Morningstar,
Morningstar Mid-Cap Blend category.

Inc. as comprising the

S&P MidCap 400 Index: The S&P MidCap 400 Index is an unmanaged index that measures the performance of 400 medium-capitalization stocks.
Results assume the reinvestment of all capital gain and dividend distributions. An investment cannot be made directly into an index.

Fund data, Style Box and Rating © 2011 Morningstar, Inc. All Rights reserved. This information: (1) is proprietary to Moringstar andfor its
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.  Neither Morningstar nor
its content providers are responsible for any damages or losses arising from the use of this information.

Securities distributed by NYLIFE Distributors LLC, 169 Lackawanna Avenue, Parsippany NJ, 07054
For more information about this investment option, call your plan’s toll-free participant service line or visit your plan’s website for a
prospectus. Investors are asked to consider the investment objectives, risks, and charges and expenses of the investment options carefully

before investing. The prospectus contains this and other information about the investment options. Please read the prospectus carefully before
investing or allocating contributions.



